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SUBJECT: Petition for Rulemaldng to Preempt Certain State Laws

Dear Mr. Feldman:

I wish to thank the FDIC for providing a forum for discussion that will elevate public awareness of the
important issues that engendered the above-referenced petition submitted by the Financial Services
Roundtable.

As Commissioner of Financial and Insurance Services for the State of Michigan, it is important to me that
banks that choose my state's charter have the opportunity to compete on a nondiseniminatory basis with
banks that choose a national charter. Over-reaching rules promulgated by the Office of the Comptroller
of the Currency have created disparate treatment of state-chartered banks, especially disadvantaging state
banks that conduct business in multiple states. The petition submitted by the Financial Services
Roumdtable seeks to remedy this disparity by encouraging FDIC to adopt rules that would preempt certai#
state laws.

My agency presently is pursuing in the courts recognition of the applicability of my state's law to
subsidiaries of national banks (Wachovia v. Walters). However, the issues underlying the subject
petition by the Financial Services Roundtable are of such broad scope and have such Significant
implications for the financial services sector that they warrant a more comprehensive review by Congress.

I appreciate the opportunity to share my concerns about the issues presented by the Financial Services
Roundtable. If you have questions regarding this letter or require fuirther information, please contact
Chief Deputy Commissioner Richard D. Lavolette at 1-877-999-6442.

Sincerely,

ina A Watters
Commissioner

cc: CSBS, Congressional staffs, MBA, MACB
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